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Request 
a FREE 

Free Stall 
Equipment 

Guide! 

Equipment Guide 
Free Stall Barn 

Improve Your Dairy Production 
with Durable Engineered Equipment

• Perfect for Recycled Sand and Compost Bedding
• Comfortable, Ergonomic Design
• Bolt-together Installation Requires No Welding
• Elevated Mounting System Extends Stall Life!

TM

Mounting System

Featuring: 

Galvanized 
Free Stall Systems

Call 866-543-5116
sales@sturdybuiltmfg.net 

260 S. Muddy Creek Rd. Denver, PA 17517

Multiple mounting system choices featuring maximum 
cow comfort for your new barn or remodel

Foerster-Technik North America Inc. | Phone: 519-239-9756 | www.foerster-technik.com 

Healthy calves from the very beginning... 

...with our automatic calf feeders!
Needs-based feeding from the first day

Fresh portions several times a day

All calf data at a glance also via CalfApp GO! 
and CalfCloud with PC, tablet or smartphone

Optionally expandable by the HygieneBox

Up to 4 feeding stations with SynchroFeed Quattro

 
CONCRETE  GROOVING  CONCRETE  GROOVING  

&  SLOT  CUTTING  &  SLOT  CUTTING  
FOR  ALLEY  SCRAPERSFOR  ALLEY  SCRAPERS

•  Improve Traction in All Directions
•  Better Drainage for Dry & Healthy Hooves
•  Lameness Prevention Specialists
•  30+ Years Experience

1-800-228-5471    www.dmsafetygrooving.com717.844.9505   |   New Holland, PA

Two Tough
Crackers.

Roller mills. Fast, consistent and 
feature rich. Choose your size. 
Let's get cracking!

Call us today for
early-order discounts

https://carmelindustries.com/
info@carmelindustries.com


THE last day of the year is the 
time to complete the year-
end balance sheet. When 

accurately done, a balance sheet 
is a snapshot of where a business’s 
assets and liabilities stand at a 
moment in time. Money moves in 
and out of the checking accounts 
daily. Forage quantities deplete 
daily. Feedstuffs such as protein 
supplements and mineral come in 
regularly. Drawing a line on a given 
day allows a business to add up all 
of the assets and liabilities that are 
used to produce milk. 

It is relatively easy to determine 
the amount of corn silage in a bun-
ker. Then, multiply those tons by a 
dollar amount to determine a fair 
value of that asset. All hard assets 
such as cattle, machinery, and real 
estate should be given a conserva-
tive and realistic value to determine 
how the business stands. Lenders 
rely on farm values to help them 
make and price loans. More impor-
tantly, the owner must understand 
the farm’s net worth. 

Put numbers on them
The process to accurately com-

plete a balance sheet begins a few 
days before the end of the year. 
There must be a couple days of lead 
time to inventory feed, livestock, 
and machinery on hand. Nutrition-
ists can assist with feed storage 
inventory. Cattle and machinery 
sell every day, so a fair market price 
can be well known. Lenders are 
aware of loan balances. Keep land 
and building values consistent, only 
reflecting modest values and not 
what the highest priced land had 
rumored to sell for. 

When those values are gathered, 
the paperwork can begin and com-
puter spreadsheets can be filled in. 

The modern balance sheet has 
four areas: current assets, current 
liabilities, all other assets, and all 
other liabilities. Some agricultural 
lender balance sheets will break 
down “all other assets” into inter-
mediate assets, which are cattle and 
machinery, and long-term assets, 
which consists of buildings and 
land. “All other liabilities” may be 
separated into intermediate liabili-
ties of cattle and machinery loans 
and long-term liabilities of real 
estate, buildings, and land.  

The current assets side of the bal-
ance sheet includes items such as 
cash, savings, prepaid expenses, 
money owed to you, feed inventories, 
market animals to be sold in the 
next year, and any other asset that 
will be turned into cash in the next 
12 months. 

The current liability side covers 
principal due in the next 12 months, 
supplier bills over 30 days old, 
money you owe someone, rents and 

leases due in 12 months, often lines 
of credit that must be paid by year-
end, and any other liability due in 
the next 12 months.

To value dairy livestock, break 
down the inventory into age cat-
egories with values that reflect the 
market price. There will be dif-
ferent values for calves up to six 
months old, yearlings six months 
to breeding age, bred heifers, and 
then mature cows. Market livestock 
is broken down and listed above in 
current assets.

Machinery values can easily be 
taken from insurance values that are 
reviewed and updated by the insur-
ance agent. Normally, machinery 
will lose 10% of its value each year 
unless custom work is involved, which 
could result in a loss of as much as 
20%. This list includes machinery 
with serial numbers and machinery 
for field work. Some robotic milking 
equipment and other equipment may 
be listed separately from buildings 
with depreciation schedules. 

Value buildings separate from 
the land. Structures have deprecia-
tion schedules that may be as long 
as 20 years. Buildings with normal 
use can be depreciated on a balance 
sheet 5% a year for wear and tear. 

Land never has a depreciation 
schedule. Maintain land at a con-
servative value. Annually bumping 
the value based on what neighbor-
ing land sold for only inflates val-
ues. This may give a false image of 
net worth. If there has been a rea-
son for a farm appraisal due to new 
construction, new values can be 
used. At the same time, appraisals 
may also reflect a loss of newly con-
structed building values due to com-
parable sales in the area. 

On a side note, the ending net 
worth should be similar to the net 
income on the accrual adjusted 
income statement. Remember, most 
balance sheets do not acknowledge 
any capital gains that would be due 
in taxes when assets are sold.

Ideally, when the balance sheet is 
completed and liabilities are sub-
tracted from the assets, the net 
worth shows the owner’s value. It 
is nice if the number grows year 
after year. When the balance sheet 
is completed properly, it is a sound 
financial document that reflects 
yearlong and lifelong work.

Develop your balance 
sheet now
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The author is a member of the board of directors 
with Citizens State Bank of Loyal, Wis., and owns 
Gary Sipiorski Consulting LLC.

uddertechinc.com    
888.438.8683   

A
WARM
CALF

IS A
HEALTHY
CALF

Our e-newsletter is 
FREE to qualifiedFREE to qualified

subscribers!subscribers!

Sign-up is fast and easy at 

hayandforage.comhayandforage.com

Headline news and field reports

Market insight and crop updates

Original features

Event coverage

Direct to your inbox every 
Tuesday morning

AGRI-GRID SAND SAVER
• Unique grid design • Reduces stall maintenance
•  Robust, comfortable and improves lying position
•  Promotes accessibility and increases stall occupancy
•  Keeps bed level & minimizes sand or compost waste

1-888-231-3575 • INFO@AGRI-COMFORT.COM

Artisanal cheese 
delivered right to 

your door.
FARM CREAMERY

FORT ATKINSON, W
I

™

www.HoardsCreamery.com

MONEY MATTERS
By Gary Sipiorski
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